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October 11, 2005

Darlene Standley, Chief
Utilities Division

Tennessee Regulatory Authornity
460 James Robertson Parkway
Nashville, TN 37243-505

RE-  Petition for Designation as an Eligible Telecommunications Carrier in the State of
Tennessee, Docket No 05-00228

Dear Ms Standley.

On or around September 16, 2005 Budget Phone, Inc. (“Company”) received a data
request from the Tennessee Regulatory Authority (“Authority”) concerning the above
referenced docket The request specified a due date of October 6, 2005. However, due to
unexpected delays the Company was unable to prepare a sufficient response by such date
and offers our apologies for any inconvenience this may have caused

Please find enclosed, as requested, one (1) original and thirteen (13) copies of the
Company’s response to the Authority’s Data Request No. 1. Any correspondence may be
directed to me at the below listed number

Sincerely,

Tt WAZL}

Faith M. Golding

Regulatory & Revenue Assurance
Budget Phone, Inc

(318) 671-5736

fax (866) 309-2893

Enclosures

6901 West 70th » PO Box 19360 e Shreveport, LA 71149 e (318) 671-5000 ¢ 1-888-424-5588 e Fax (318) 671-5023



Docket No. 05-00228 Budget Phone, Inc. request for ETC designation
Data Request
September 16, 2005

Introduction

Consistent with Budget Phone’s petition, Budget Phone is seeking “designation as an
Eligible Telecommunications Carrier (“ETC”) in certain BellSouth exchanges. for the
purpose of receiving federal universal support.” The types of support Budget Phone
expects to receive, should its petition be approved, are Low-Income, more commonly
known as Lifeline, and High-Cost support. Detailed below is how Budget Phone intends
to use the support 1t will receive from each of these supported services.

Lifeline

Lifeline is a program designed to increase the availability of telecommunications service
to low income subscribers by providing a credit to the monthly recurring local service to
qualifying residential subscribers. Being granted ETC status will allow Budget Phone to
seek reimbursement for the federal baseline support credit of $8 25, the supplemental
federal support credit of $1 75, which is made available and based on the $3 50 credit
provided by the Company, and, where applicable, the subscriber line charge. As such,
Lifeline support is not determined by exchange, but rather, by participation in one of the
eligible programs. Budget Phone will apply the aforementioned discounts to all
subscriber accounts, which demonstrate eligibility through participation in any of the
approved programs.

High-Cost Support

As the Commission 1s aware, High-Cost support, for the BellSouth exchanges 1n the State
of Tennessee, 1s limited to Interstate Access Support (IAS), which is disbursed according
to service type (Residential & Single Line Business or Multi-line Business) and UNE
Zone In Tennessee, Budget Phone currently offers residential service and makes 1its
unique prepaid Deluxe package, which bundles several of the most popular features and
long distance service, available to subscribers in the zone 1 and zone 2 exchanges 1AS
fund amounts, found in the HC-13 fourth quarter appendices, located in the USAC
website, ndicate the current amount of IAS support for residential service, on a per line
and zone basis, to be the following;

Zone 1 $0.00
Zone 2 $0.0339
Zone 3 $1.9289

In addition, support can only be received by an ETC, such as Budget Phone, on UNEs
purchased from the Incumbent and used to provide service to its end users Further, an
ETC must apply the support to the exchange or zone that was responsible for generating
the support. It is Budget Phones intention to use this support in a manner that s
consistent with this direction by applying the amount of the disbursements, on a per line
average, as a reduction to the line cost of these UNEs on a UNE zone by UNE zone basis



Included with this request 1s Exhibit TNETC-1, which details each of the BellSouth
exchanges 1n the State of Tennessee along with the amount of High-Cost support
available for each exchange

As 1ndicated above, the support available to UNE zone 3 exchanges is greater than the
amounts available to zones 1 or 2. This is intentional and designed to allow ETCs the
ability to provide service to subscribers residing in rural (zone 3) exchanges at rates that
are comparable to those charged in urban (zonel) and suburban (zone 2) exchanges By
applying these funds as a reduction to the cost 1t pays to the Incumbent for zone 3 UNEs
Budget Phone will be able to:

1 proviston service in zone 3 through the use of UNEs.

2. ofter zone 3 subscribers the same service offerings currently available to zone
1 and 2 subscribers.

3 make its unique prepaid service available to zone 3 subscribers at the same
rates available to zone 1 and 2 subscribers.

Prepared By

n‘ald Munn, Jr. / 4
Director, Regulatory & Revenu¢/ Assurance

Budget Phone, Inc.
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